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THE QUARTER IN BRIEF

The S&P 500 had its 32nd all-time high this year during the month — ending June slightly off the potential for a 33rd. That is 32 all-
time highs out of 125 trading days or 1 all-time high every 4 trading days. Based on year-to-date performance, this year has been the
best start to any election year on record and a good first half tends to mean that the remaining 6 months will also be strong. It has
been 343 days since the S&P 500 recorded a decline of -2% or greater, which is the largest stretch since February 2018. For the
quarter, it was about extreme narrowness around the world. The average equity in the U.S. was down ~3%, while the S&P 500 was
up 3.9% and growth indexes were up high-single digits. Globally, this narrowness also pervaded performance with most global
indexes down low-single digits for the quarter, but U.S. large-cap, India, and a few tech-dominated Asian indexes up meaningfully.

m Qro YTD 1-YR 3YR 5-YR 10-YR
S&P 500 3.59% 4,28% 15.29% 24.54% 9.99% 15.03% 12.84%
NASDAQ 6.03% 8.4T% 18.57% 29.66% 7.81% 18.26% 16.14%
Dow Jones Industrial 1.23% -1.27% 4.7%% 16.02% 6.42% 10.33% 11.30%
MSCI EAFE -1.59% -0.20% 5.78% 12.18% 3.52% 7.08% 4.94%
MSCI EM 3.96% 5.03% 7.60% 12.86% -4.75% 3.43% 3.16%
L.S. Barclays Agg. 0.95% 0.07% -0.71% 2.63% -3.02% -0.23% 1.35%
Investment Grade Bonds 0.61% -0.48% -1.20% 3.95% -3.86% 0.39% 2.43%
High Yield Bonds 0.95% 1.00% 2.28% 10.05% 1.48% 3.25% 3.72%
Source: Bloomberg. Dota asof 06/30/2024. Returns include Dividends. Retums over 1¥R are Annualized.

DOMESTIC MARKETS
U.S. economic momentum remains solid, supported by resilient consumer spending. While signs of consumer stress are emerging,
moderate consumption growth with rising real wages should extend the U.S. economic expansion into next year. However, with an

upcoming U.S. election, higher policy rates and elevated geopolitical tension, risks remain that could knock the U.S. economy off its
steady path.

Strong growth in the U.S. labor supply, driven by increased labor force participation and a surge in immigration, has supported
impressive job gains without higher inflation. Moving forward, tighter labor supply, falling job openings and solid productivity
growth could slow the pace of job gains. However, a backlog of migrant workers waiting to be integrated into the U.S. economy
should allow employment growth to continue at a solid pace, and the unemployment rate should stay low. *Source BLS

Inflation remained stubbornly elevated above 3% during the first half of 2024, feeding concerns that inflation may be sticky above
the Fed'’s target. While rate cuts may take longer than expected, stable supply chains, moderating wage growth and substantial
decreases in shelter and auto insurance inflation should allow overall inflation to resume its slow descent and return to 2% by the
middle of next year.

Results from the 1Q24 earnings season looked solid, as margin expansion helped earnings grow by over 6% y/y. As has been the case
for some time now, earnings growth has remained dominated by the “Magnificent 7.” However, we don’t expect this trend to last.
As 2024 progresses, broadening profit leadership across sectors should support a more inclusive equity market rally.

Stalling progress on disinflation has caused the Federal Reserve to reassert its hawkish tone. While it remains biased toward easing
policy, the Fed needs more evidence that inflation is sustainably moving back toward its 2% target before taking action, and rate
cuts have likely been postponed until September at the earliest.

FOREIGN MARKETS
After a sluggish ending to 2023, data suggests prospects for the global economy are improving. Economic surprises have turned
positive in Europe, and while China’s recovery has been shaky, other parts of Asia should benefit from a turn in the electronics cycle

and continued Al tailwinds. With U.S consumer activity expected to slow, narrowing growth differentials should highlight plenty of
attractive opportunities across global markets.
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Strong performance across international markets has pushed valuations higher since the start of 2024. However, in both absolute
terms and relative to their own histories, international markets continue to look attractively priced compared to the U.S. This,
combined with improving earnings expectations and a more favorable economic backdrop, presents an attractive opportunity for
U.S. investors to diversify abroad.

FIXED INCOME MARKETS

After a tough start to the year, bonds have rebounded, and recent performance has stabilized as investors have accepted the more
hawkish outlook for policy. Still, the hawkish repricing earlier this year has dramatically improved the yields offered by fixed income.
With rates unlikely to move meaningfully lower without an economic shock, we continue to use this prolonged period of higher
yields to lock in attractive income.

LOOKING FORWARD

The S&P 500 has notched more than 30 all-time highs so far this year. Considering this, many investors may feel like they missed the
boat, leaving them on the sidelines waiting for a pullback before deploying capital. However, history shows that, even at all-time
highs, markets can still be attractive, as strong performance tends to beget more strong performance.

At OPWM, we continue to focus on providing portfolios that can navigate a wide range of environments while keeping your long-
term planning goals in mind. Please reach out to your advisor if you have questions or concerns.

CoreSat Model Update
Core Allocation
The core allocation is designed to unlock the benefits of diversification by using capital more efficiently and effectively. This allows
our risk allocations to maintain their core stock and bond exposure while simultaneously introducing new, diversifying return
streams in our satellite allocation. Essentially, we can introduce diversifying assets and strategies without sacrificing exposure to the
traditional asset allocation. This creates the potential for outperformance, which may be particularly attractive in an environment
where expected returns for traditional assets may be muted. Also, by thoughtfully introducing differentiated return streams, the
models may gain a diversification advantage with the potential to reduce portfolio volatility and drawdowns.

We continue to tilt the domestic allocation toward quality names, those with stable earnings and trading at fair value. Outside the
US, we continue to focus on broad index exposure with a tilt toward value and quality. In fixed income, we continue to focus on
short duration where yields have been more attractive.

Satellite Allocation - Tactical

During the quarter global equities produced positive returns, while bonds were up minimally. Managed futures — as measured by the
returns of the S&P Strategic Futures Index (“SPSFA”) — posted a -0.30% return for the quarter and a year to date return of 6.89%.
While global equities and U.S. Bonds make up the core of the portfolios, the managed futures overlay contributes the majority of the
portfolio’s active risk. The satellite allocation consists of managed futures and tactical trend following strategies. The combination
provides diversified returns outside of traditional equities and bonds, along with volatility management. We prefer using tactical
strategies due to their all-weather go-anywhere approach, which will typically produce better risk adjusted returns over time.

Andrew Corradetti, CMT
Chief Investment Officer
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Disclosures

Oregon Pacific Wealth Management, LLC is an SEC registered investment adviser. Information presented herein is for educational purposes only
and does not intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies.
Investments involve risk and unless otherwise stated, are not guaranteed.

Before you invest in the Oregon Pacific Wealth Management (OPWM) CoreSat Model Portfolios, you are strongly encouraged to consult with your
financial advisor. OPWM has not made any determination as to the suitability of these model portfolios for any specific investors and OPWM
expects that an investor’s financial advisor will perform any and all appropriate suitability analysis and determine whether these model portfolios
are appropriate for his/her clients. This information should not be relied upon as investment advice, research, or a recommendation by OPWM
regarding (i) the funds, (ii) the use or suitability of the CoreSat Model Portfolios or (iii) any security in particular. Only an investor and their financial
professional know enough about their circumstances to make an investment decision.

These model portfolios are one of many approaches in which an investor might consider in seeking to achieve his objectives. OPWM makes no
representation that these model portfolios will perform better than any other approaches that may be available to investors. These model
portfolios set forth an example of how different mutual funds and alike securities might be utilized in combination with each other and with
different weights to seek to achieve a desired objective.

Carefully consider the Funds within the model portfolios’ investment objectives, risk factors, and charges and expenses before investing. This and
other information can be found in the Funds’ prospectuses or, if available, the summary prospectuses which may be obtained by visiting the
applicable Fund provider website. Read the relevant prospectus carefully before investing.

The information in this report is made available on an “as is,” without representation or warranty basis. There can be no assurance that the CoreSat
model portfolios will achieve any level of performance, and investment results may vary substantially from year to year or even from month to
month. An investor could lose all or substantially all of his or her investment. Both the use of a single adviser and the focus on a single investment
strategy could result in the lack of diversification and consequently, higher risk. The information herein is not intended to provide, and should not
be relied upon for, accounting, legal or tax advice or investment recommendations. You should consult your investment adviser, tax, legal,
accounting, or other advisors about the matters discussed herein. These materials represent an assessment of the market environment at specific
points in time and are intended neither to be a guarantee of future events nor as a primary basis for investment decisions. The hypothetical
performance results and model performance results should not be construed as advice meeting the particular needs of any investor. Past
performance (whether actual, hypothetical, or model performance) is not indicative of future performance and investments in equity securities do
present risk of loss. The ability to replicate the hypothetical or model performance results in actual trading could be affected by market or
economic conditions, among other things.

These model portfolios were first created in January of 2016. Neither OPWM nor any other party has invested in these model portfolios prior to
such date. OPWM makes no guarantees, representations, or covenants regarding the ability of these model portfolios to achieve their objectives or
to achieve any particular results.

All investment strategies have the potential for profit or loss. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment strategy will either be suitable or profitable for a client’s investment portfolio. Diversification does not
guarantee a profit or eliminate the risk of loss. Past performance is not a guarantee of future results. Actual results could differ materially from
those anticipated.

Model Performance Disclosure: The performance shown represents only the results of Oregon Pacific Wealth Management’s (OPWM) CoreSat
model portfolios for the relevant time period and do not represent the results of actual trading of investor assets. Model portfolio performance is
the result of the application of the OPWM'’s proprietary investment process. Model performance has inherent limitations. The results are
theoretical and do not reflect any investor’s actual experience with owning, trading, or managing an actual investment account. Thus, the
performance shown does not reflect the impact that material economic and market factors had or might have had on decision making if actual
investor money had been managed.

Portfolio performance is shown net of the advisory fees of 1%, the average fee charged by OPWM. Performance does not reflect the deduction of
other fees or expenses, including but not limited to trade commissions, brokerage fees, custodial fees and fees and expenses charged by mutual
funds and other investment companies. Performance results shown include the reinvestment of dividends and interest on cash balances where
applicable. The data used to calculate the model performance was obtained from sources deemed reliable and then organized and presented by
OPWM.

The performance calculations have not been audited by any third party. Actual performance of client portfolios may differ materially due to the
timing related to additional client deposits or withdrawals and the actual deployment and investment of a client portfolio, the length of time
various positions are held, the client’s objectives and restrictions, and fees and expenses incurred by any specific individual portfolio.

The index / indices used by OPWM have been selected to represent an appropriate benchmark to compare an investor’s performance. The indices
allocation will differ from the model allocation from time to time due to the tactical nature of the models. Indices are typically not available for
direct investment, are unmanaged and do not incur fees or expenses.
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The model portfolios are subject to specific risks. OPWM’s CoreSat model portfolios are subject to management risk and an investor’s return and
principal value of investment may fluctuate such that an investment, when liquidated, may be worth more or less than their original investment.
OPWM’s model portfolios invest primarily in mutual funds or exchange traded funds (ETFs), which are subject to investment advisory and other
expenses. There are numerous risks associated with investing in the underlying mutual funds and ETFs which should be considered prior to
investing.

OPWM’s model portfolios invest in equity, fixed income, and liquid alternative investments (as classified by OPWM). The more aggressive the
OPWM’s model portfolios selected, the more likely the strategy will contain larger percentages of riskier asset classes. Equity investments are
subject to overall market risk and volatility. Fixed income investments are subject to issuer credit risks and the effects of interest rate fluctuations.
Alternative investments typically hold more non-traditional investments and may employ more complex trading strategies including leverage
through the use of derivatives. Investors considering alternative investments should carefully consider their unique characteristics and additional
risks. Tactical investment strategies may result in the portfolios being more concentrated in a specific asset class, which could reduce overall return
if these asset classes underperform.

Accounts and funds managed by an advisor using the OPWM CoreSat model portfolios are subject to additions and redemptions of assets under
management, which may positively or negatively affect performance depending generally upon the timing of such events in relation to the
market’s direction. The Hypothetical Information and model performance assume full investment, whereas actual accounts and funds managed by
an adviser would most likely have a positive cash position. Had the Hypothetical Information or model performance included the cash position, the
information would have been different and generally may have been lower. While there have been periodic updates and improvements to the
OPWM CoreSat models, there have not been any material changes in the objectives or strategies of the model that have occurred that may affect
results.

While OPWM believes the outside data sources cited to be credible, it has not independently verified the correctness of any of their inputs or
calculations and, therefore, does not warranty the accuracy of any third-party sources or information.
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